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The Progressive Conservative Record
Social Justice is being provided to all Canadians—the aged, the blind, the disabled, the
unemployed, the veterans, the farmers, the
small businessmen, and the provinces and
municipalities.
Canada's economy is booming.
Our Trade with other countries continues to
smash all previous records.
We are recovering trading markets lost by
the Liberals.
We are rolling back the vast frontiers of our
rich North.
But, this program has just begun. Much
more is yet to come.
Here is the great record of the first five
years.

H U M A N RIGHTS
The Prime Minister's eloquent defence of
freedom at the United Nations has won him
recognition as an "outstanding champion" of
"freedom's cause" from the Assembly of Captive European Nations.
At the Commonwealth Prime Ministers'
meeting, Canada's voice spoke out loud and
strong against racial discrimination.
At home, John Diefenbaker has provided
Canadians with their first Bill of Rights—
guaranteeing and protecting basic human
rights and fundamental freedoms.
Immigration Act changes have wiped out all
traces of the discrimination built up under the
Liberals.
The right to vote has been extended to
Canada's Indian Citizens.
A Canadian Indian, James Gladstone, has
been appointed to the Senate of Canada.

THE ECONOMY
Canada's economy is booming.
We have licked the Liberal recession.
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Production, income, savings, exports—are all
soaring to record levels each year.
We have licked inflation.
Between 1945-57 the Canadian dollar dropped by 38 cents—more than 3 cents a year. In
the last four years, the rate has averaged
about 1 cent a year and is currently running
lower than that.
The total value of Canadian production has
risen by 32% in five years under a Progressive Conservative government.
We have licked tight money.
We have lowered interest rates.
We have provided more loans to home
owners, to farmers, to fishermen, to veterans
and to businessmen.
We have provided more grants to the provinces, to the municipalities, to the universities.

TRADE
Our trade with other countries continues to
set new records each year.
Aggressive trade policies are opening up
new markets for Canadian goods ranging
from wheat to diesel locomotives.
Five years ago, under the Liberals, Canada
was buying $713 million more than it was
selling. A Progressive Conservative government slashed that trade deficit and replaced
it with surpluses in 1961 and 1962.

HOUSING A N D PUBLIC
WORKS
Today, 20 times more money is available for
housing loans.
Loans are more readily available.
Interest rates are lower.
Down payments are lower.
Repayment periods are longer.
As a result, more Canadians own their own
homes, the housing industry is once again
thriving and the entire economy is healthier.
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The Winter Works program begun only four
winters ago has already provided more than
700,000 new winter jobs.
For the first time, long term, low interest
loans are available to universities to build
student residences.
The greatest ports and harbours development program in history is underway.
18 modern new airports have been completed or are under construction.
New power projects — The South Saskatchewan Dam in the West and the Beechwood
Project in New Brunswick — are opening new
economic opportunities.
The Liberals had the answer when they
were asked to build the South Saskatchewan
Dam —NO!
The Liberals had the answer when the Province of New Brunswick approached them for a
Federal Loan for the Beechwood Project —
NO!
An interprovincial power grid is now providing low cost power in New Brunswick and
Nova Scotia.

EMPLOYMENT
More than 630,000 Canadians are employed
compared to the last year under the Liberals.
Labour income is up nearly 30% since 1956.
Progressive Conservative government action
has kept unemployment at a percentage lower
than that in the United States.
Winter Works, Housing loans, public works,
and other projects have effectively checked
unemployment in the short run.
Vocational training programs, incentives to
industry, and regional development projects
are imaginative long term measures which will
push production and employment to still higher
levels.
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PRIVATE ENTERPRISE
The Progressive Conservative government
has restored the principle of competition to
broadcasting and air transportation. The Progressive Conservative government has ended
the CBC and TCA monopolies.
Progressive Conservative tax incentives are
encouraging industrial expansion.
Progressive Conservative measures are encouraging Canadian ownership of Canadian
resources.
For the first time loans of up to $25,000 are
available to Canada's small businessmen.
The lending resources of the Industrial Development Bank have been more than doubled
and loans have been made available to every
category of Canadian Business.
A National Productivity Council, a National
Energy Board, a National Oil Policy, Trade
Promotion conferences, Trade Fairs — these
testify to a new spirit of cooperation between
government and private enterprise.
Income and corporation taxes have been
lowered. 85% of Canadians pay less in income taxes now than in 1957. 20% of Canadian corporations pay less income tax now
than they did in 1957.

SOCIAL JUSTICE
Old age pensions and old age assistance
payments have been increased from $46.00 a
month to $65.00 a month.
When the Liberals were asked to raise old
age pensions in 1956, they had the answer—
NO!
For the first time, a Progressive Conservative government has made "portable" old age
pensions available.
Blind and disability allowances have been
increased from $46.00 a month to $65.00 a
month.
Direct payments to Canada's veterans have
been more than doubled.
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38 years ago, and every year up to 1957, the
Liberals had the answer for Hospital Insurance
—NO!
Hospital Insurance was introduced during
the first year of Progressive Conservative
government in office.
Unemployment insurance benefits have been
increased and the benefits period expanded
from 36 to 52 weeks.
For the first time, fishermen and certain
other seasonal workers have been made eligible
to receive unemployment insurance.
Unemployment assistance payments, denied
to almost 12 million Canadians by restrictive
Liberal legislation, is now available on an equal
basis to all Canadians.
Total Social Justice payments are up 85%.

PARLIAMENT
The Progressive Conservative government
has restored the dignity and the rights and
privileges of a degraded Parliament.
For the first time, debates are translated
simultaneously into French and English in the
House of Commons.
Closure is being abolished.
A French-Canadian, His Excellency Georges
Vanier, has been appointed Governor-General
of Canada.
Redistribution of constituency boundaries
will be placed in the hands of a special nonpartisan Commission.
The system of Parliamentary Committees
has been revived and their work has become
an integral part of Parliament.

INTERNATIONAL AFFAIRS
Disarmament and World Peace are the goals
of Canada's foreign policy.
Howard Green's work in the cause of peace
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at the United Nations and elsewhere has won
for Canada the admiration and respect of the
free world and brings new hope to enslaved
peoples.
Prime Minister John Diefenbaker's proposal
of a World Food Bank has received final
approval by the United Nations.
Canada's foreign aid contributions to the
Colombo Plan and United Nations agencies
have been increased.

THE PROVINCES
The constitutional rights of the Provinces to
levy their own taxes is being restored.
$100 million has been provided in special
Atlantic Provinces grants. Another $175 million is ear-marked.
For the first time, long-term, low-interest
loans are available to Canada's municipalities
for anti-pollution measures.
For the first time, an independent Department of Forestry has been created.
Discussion of a National power grid is
underway.
Long range urban renewal projects and the
Agricultural Rehabilitation and Development
Act will ensure progressive development of
both city areas and agricultural communities.
The Provinces' share of income tax collections has been increased from 10% to 13% and
in the next five years will be increased to 20%.

THE NORTH
More than 4,200 miles of Roads to Resources
and another 2,200 miles of access and development roads are opening up Canada's rich
Northland.
More than 900 miles of rail lines are pushing
into rich areas of Northern Quebec, Northern
Manitoba, the Gaspe Peninsula and Northern
Alberta.
8

A Resources for Tomorrow conference explored new means of conserving and managing
Canada's resources.
Research is being stepped up in resource
development and living conditions in the
North.
The Result:
Large oil and mineral deposits have been
uncovered.
Exploration expenditures by private enterprise in the past four years have almost
tripled.
Northern acreage under exploration by private enterprise has increased almost ten times
in the last two years.
Canada's tourist revenue is at an all time
record high.

THE NATION'S FARMS
ARDA — Agricultural Rehabilitation and
Development Act — is the first comprehensive
and long range plan for rural development in
Canadian history.
Aggressive salesmanship has opened up new
markets for Canadian wheat, and made
Canada the No. 1 wheat seller for cash in the
world. At a time when the United States is
adding to its wheat surplus, Canada lowered
its wheat surplus 42%.
The Liberals had the answer for new wheat
markets — "if they want to buy our wheat, let
them come and get it!"
Expanded farm credit and increased farm
improvement loans are providing encouragement and economic independence to young
farmers.
Price supports apply now to 23 agricultural
products — more than ever before.
For the first time a National crop insurance
program is in effect.
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For the first time, acreage payments of
more than $120 million have been made to
Canadian farmers.
For the first time, cash advances on farm
stored grain are available.
The Liberals had the answer for cash
advances — NO!
Quick Progressive Conservative action
assisted the Provinces in times of drought and
early snowfall.
In 1962, farm cash income reached an all
time record high of more than $3 billion.

THE FUTURE
A good Government builds a strong foundation for the future. The Progressive Conservative government has taken long range
steps to build a strong economy, responsible
citizens, and a proud Canadianism.
Grants to universities are increased.
Vocational training schools provide a long
range safeguard against unemployment.
A $5 million annual grant for amateur
athletics will improve the physical fitness of
the Nation.
Government has acted against racial and
religious discrimination and seeks to preserve
Canada's multi-cultural character.
Tax concessions and small business loans
are encouraging new Canadian businesses.
Other measures are increasing Canadian
control of the economy.
Canada's provinces and municipalities are
enjoying greater economic independence.
Long neglected national development is
striding forward.
New public works — airports, harbours,
dams, schools — are fortifying the economy on
regional and local levels.
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Discussion has begun on extensive forestry
and power operations.
The door to the North has been opened. But
its potential is virtually untapped.
ARDA will open a new era in rural Canada.
New markets have been found for the goods
Canadians produce, and our trading interests
are being protected by firm government
action.
The National Energy Board, the National
Productivity Council, the National Oil Policy
guarantee resource development which will
keep Canada strong and independent.
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In 1958, The Progressive Conservative Party
promised that Canada's farmers would receive
a "fair share of the national income."
In 1962, farm cash income totalled more
than $3 billion — an all-time record high.
Federal payments to agriculture are 95%
higher than under the Liberals. From 1953-57,
they totalled $363 million. In the Progressive
Conservative years — $706.8 million.
But statistics tell only part of the record.
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No previous Canadian government has paid
so much attention to the requests and sugflO.O<$5gestions of individual farmers and farm
organizations. And no previous government
has shown so much imagination and initiative
in both its immediate farm legislation and its
long-range policies.

Price Supports
Today, 23 agricultural products are supported— more than ever before. And the
farmer knows, twelve months in advance, what
the guaranteed yearly price will be for certain
farm commodities.
Nine key products — wheat, oats and barley
(outside the Wheat Board area), cattle, sheep,
hogs, butter, eggs and cheese — have mandatory price supports, based on a ten-year
average.
Prices are at least 80% of that average.
Usually they're higher because production costs
and market potential are considered when the
support price is established.
Fourteen other agricultural commodities are
also supported, under a Conservative government.
The Progressive Conservative Government
has shifted support prices to the deficiency
payment method on a limited volume of
production. The previous Liberal purchase
method piled up unmanageable surpluses and
kept prices down at a floor level.
Action by the Progressive Conservative Government has brought production in line with
demand. There has been a gradual and welcome strengthening of prices.
In five Conservative years, price support
payments totalled over $234 million. In 12
Liberals years, the total was just over $100
million.
The success of the Progressive Conservative
program is obvious. In most cases, Canadian
farmers receive the highest prices in the world.
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Farm Credit
A new Farm Credit Act is in force.
Under the Liberals, the maximum loan
available to farmers was $15,000, Under the
Conservatives, $20,000. And, when the value
of livestock and equipment helps determine
the size of the loan, $27,500.
The maximum level of loans is raised to 75
per cent of the appraised value of land and
buildings. Under the Liberals, it was only 65
per cent.
The Conservative government recognized
that the old credit arrangements were insufficient in the face of rising farm costs.
Determined to encourage the modernization of
Canada's farms, the government introduced
the new Farm Credit Act.
This same Act provides special supervised
loans for farmers between the ages 21 and 45.
These loans—the first of their kind in history
—enable young persons to stay on the land.
Interest on all Farm Credit Act loans is
fixed at 5%.
So far, under this Conservative legislation
farmers have borrowed $297 million. In 22
Liberal years, the total amount of farm loans
was only $110 million.

Wheat Sales
Aggressive salesmanship has opened new
markets for Canadian wheat in China and
elsewhere.
Our share of commercial world wheat markets has risen from 30% to 35% under a
Conservative government. We sell more wheat
for cash in world markets than any other
country.
Through donations and long-term loans, the
government has, since 1957, provided for the
export of 65.7 million bushels of wheat and
flour to Colombo Plan nations.
In the same period, exports credit insurance
3

was provided on 31.7 million bushels of wheat
to a value of $70.7 million.

Rural Development
A comprehensive long-range policy of rural
development is launched under the Agricultural Rehabilitation and Development Act—
ARDA.
Hailed as North America's most imaginative
farm policy in years, ARDA is a long-term
program to ensure the economic health of
agriculture. Its immediate aim is a better
standard of living for farmers on small farms.
The program will operate in three ways:
*By encouraging alternative uses for marginal land. Suggested alternatives—permanent pastureland, tree farming, recreational development. Profitable development
of low-income farmland offers new economic hope to Canada's marginal farmers.
*By assisting local groups in the development of new income opportunities for their
areas.
*By widespread encouragement of soil and
water conservation.
Such a long-term program of agricultural
rehabilitation has long been advocated by
Canadian farmers. Only under a Progressive
Conservative government did it come into
being.

Farm Improvement Loans
The maximum loan available for farm
improvement has been raised from $5,000 to
$7,500 by a Progressive Conservative Government. A total of $300 million was made available to the fund. When demand exceeded
supply, the Progressive Conservative government increased that total by an additional
$100 million.
More loans are being granted. Millions of
Federal dollars are each year contributing to
the upkeep and modernization of private
farms across Canada.
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National Crop Insurance
For the first time in history, a national
Crop Insurance program is in effect.
In 1959, after an extensive study of crop
insurance schemes in other countries, Canada's
first National Crop Insurance legislation was
passed.
The Progressive Conservative Government
will pay to the provinces:
1) 50% of administrative expenses;
2) 20% of premiums;
3) A loan of 75% of the amounts required
to meet losses in excess of premium
receipts.
Since this legislation was passed, three
provinces have passed enabling legislation and
now have active Crop Insurance schemes.

Cash Advances on Grain
The Progressive Conservative government
allows farmers to draw cash advances on farm
stored grain.
Time and time again, such advances were
refused by the former Liberal government.
Cash advances give farmers money when
they need it most.

Acreage Payments
For the first time, Western farmers have
received acreage payments.
In 1958, the Progressive Conservative
Government paid $40.6 million - $1.00 an acre
up to 200 acres.
The total in 1960—$40.4 million. In 1962—
another $42 million.

Emergency Assistance
Quick government action has countered the
effect of unexpected snowfall and drought.
More than $6.2 million in unharvested crop
assistance was extended to farmers struck by
early and abnormal snowfalls.
A Conservative government provided 50%
of the costs of paying up to $3.00 an acre to
a maximum of 200 acres, for unthreshed grain
and flax crops.
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Half the cost of providing relief to special
crop growers—to a maximum of $600—was
borne by the Federal government. As was 50%
of the cost of moving fodder into areas where
shortage existed.
Drought on the Prairies and in Nova Scotia
has been met:
1) by Federal relief in the form of assistance in moving equipment, fodder, and
livestock;
2) by special payments; and
3) in the maintenance of cattle in community pastures.

Increased Compensation
Increased compensation is available to Canadian farmers for cattle slaughtered in the control of tuberculosis and brucellosis.
Maximum compensation for purebred cattle
was increased by 40%—from $100.00 to
$140.00.
For other grades of cattle by 75%—from
$40.00 to a new maximum of $70-00.
The Progressive Conservative Government
has also introduced a program for the control
of Johne's disease in cattle. Provision has been
made to compensate owners for animals which
have died as a result of rabies.

Prairie Farm Rehabilitation
Expenditures under The Prairie Farm Rehabilitation Act—a program launched by a
previous Progressive Conservative government
—have totalled $110 million.
The development of dugouts, stock watering
dams, small irrigation schemes, and community water storage projects now moves forward
at a new pace. Pasturage, under the community pasture program, has been expanded by hi
of a million acres by this government.
The government has launched special measures to feed additional livestock in these community pastures during periods of extreme
drought.
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Prairie Farm Assistance
A Progressive Conservative amendment to
the Prairie Farm Assistance Act broadens
benefits to ten or fifteen per cent more Canadian farmers.
In the first five Conservative years, PPAA
payments totalled $127 million.
Additional disbursements were made to aid
farmers whose crops were snowed-under.

South Saskatchewan Dam
The South Saskatchewan River Dam and
Power Project—perennially promised and perennially shelved by the Liberals^-is now under
construction.
Completion date: 1965.
Some $50 million in contracts have so far
been let, and in the summer of last year, 1,130
men were employed on the project. This new
multi-purpose water conservation project will
bring new opportunities to farm lands previously subject to drought. In addition, it will
attract new industry to Saskatchewan thereby
helping to balance the economy of that province.

Maritime Marshland Rehabilitation
More than $7 million of the $18.6 million
paid in the 14 year history of the Maritime
Marshland Rehabilitation Act has been extended by the present Progressive Conservative
government.
Many miles of dykes have been rebuilt.
Many small projects affecting marshland
areas have been completed.
And two large dams—protecting about
22,000 acres and serving as highway bridges
—have been built on the Tantramar and
Annapolis Rivers.

Wheat Board and Grain Commissioners
The Wheat Board and the Board of Grain
Commissioners have been placed under the
Minister of Agriculture. Previously, both
7

Boards were responsible to the minister of
Trade and Commerce. The transfer was recommended by Canadian farm organizations.
Now, all government agricultural policies
are the direct responsibility of The Minister
of Agriculture.

Freight Assistance on Western
Feed Grains
In the past five years, the Progressive Conservative Government has paid $116 million in
freight assistance to move feed grains and mill
feeds from Western Canada to Eastern Canada
and British Columbia. In the last five years
of the Liberal Administration, only $69.5
million was spent in this form of assistance.
Under this policy a large portion of the
transportation costs are borne by the Government to the advantage of Western grain
growers in selling feed grains, and to Eastern
and British Columbia livestock producers.

Lime Assistance Policy
The Progressive Conservative Government
has increased contributions under its Lime
Assistance Policy by 220%.
In the last four years, under a Progressive
Conservative Government, contributions were
$4.4 million compared to $2 million in the final
four years of the Liberal Administration.

Anti-Dumping
The Conservative government anti-dumping
legislation guarantees that the value of
imported goods shall not be less than the cost
of production plus a reasonable allowance for
selling costs and profits.
Thus has the government countered the
dumping of foreign produce, such as turkeys,
on the Canadian market at a low cost price.

Published By
The Progressive Conservative Party of Canada

PAMPHLET

3

SPEAKERS'
HANDBOOK

CITIZENSHIP
AND

IMMIGRATION

oo5
CITIZENSHIP A N D IMMIGRATION
Indian Affairs
The right to vote has been granted to all
Canadian Indians.
Prior to July 1960, 20,000 Indians enjoyed
the franchise. These included war veterans,
their wives, and Indians not living on reserves.
By virtue of action taken on July 1st, 1960, an
additional 60,000 Indians were extended the
right to vote.

First Indian Senator
For the first time, under a Progressive
Conservative Government, a Canadian Indian
has been appointed to the Senate.
James Gladstone, Canada's first Indian
Senator, was appointed in February, 1958.

Indian Affairs Committee
A joint Senate-House of Commons Committee on Indian Affairs was appointed in
May 1959. This Committee, under the chairmanship of Senator Gladstone has completed
a comprehensive three-year study of Indian
Affairs and the social and economic status of
Canada's Indians.
By a 1961 amendment, compulsory enfranchisement provisions of the Indian Act,
which had been objected to by virtually all
Canadian Indians, were removed. This implemented a promise made to the Indians earlier
by the Minister of Citizenship and Immigration.

Band Membership
For the first time, persons registered as
Indians and their descendants will not lose
Indian status because they or their ancestors
received half-breed lands or scrip money.

Record Housing Continues
Construction of houses in Indian communities in 1961-62 continued at a very high rate.
A total of 1,225 new houses were completed

and another 247 houses were started. These
houses are being financed from public funds
and by contributions from Indians in the form
of labour, cash, materials, Band funds and
Veterans' Land Act Grants.

Increased Housing,
School and Road Construction
The Progressive Conservative Government
has more than doubled the amount of money
being spent for schools, housing, roads, and
irrigation projects in Indian communities.
A total of $23.7 million was spent on new
school construction compared to $12.2 million
under the Liberals — an increase of 94%.
A total of $7.3 million was spent on housing
compared to $3.7 million under the Liberals —
an increase of 98.8%.
A total of $4 million was spent on buildings,
roads, bridges and irrigation compared to $1.8
million under the Liberals — an increase of
132.7%.

World Refugee Year
Prom the beginning of World Refugee Year
to 1961, the Progressive Conservative Government accepted 6,301 refugees. Included in
that number were 325 tubercular refugees and
501 members of their families who were
brought to this country as a special world
refugee project under the sponsorship of the
Federal Government in cooperation with the
Provincial authorities who arranged for the
treatment of those with tuberculosis.
Other special measures included, in addition
to the continuing refugee program, a selection
of special groups from refugee camps in Italy
and Germany, enlargement of the provisions
to permit individuals, groups, or agencies in
Canada to sponsor refugees, including the ill
or disabled. More than 700 refugees have come
to Canada under private sponsorship and these
provisions have been extended indefinitely.
3

Refugee Children
A policy to admit orphaned refugee children
for adoption by Canadian residents was
announced in July 1960 by Prime Minister
Diefenbaker. This policy provided for applications for adoptions to be approved by the
Provincial Governments.

Citizenship
Sweeping changes have been made in
Canada's immigration laws brushing aside the
bias and discrimination that had built up under the previous Liberal Government.
Under the new regulations, immigrants will
be considered for admission if they have the
education, training and skills to fit into our
social and economic life.
The Windsor Daily Star found the "Nation's
image enhanced" by the removal of the discrimination by color and race.
The Progressive Conservative Government
acted swiftly to remove discriminations
against naturalized Canadian citizens.
The six causes for loss of citizenship were
reduced to two—treason and obtaining citizenship by fraud.
In the past four years, the Progressive Conservative Government has established six
Canadian Citizenship Courts, bringing to eight
the number of courts under its jurisdiction.
The courts are situated at Moncton, Montreal,
Toronto, Hamilton, London, Winnipeg, Edmonton and Vancouver.
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FINANCE
The Progressive Conservative Government
has led the Canadian economy to new heights
of production and income.
Ahead lies continued growth — the result
of the Government's expansionist economic
policies.
In its tax and financial policies, the Progressive Conservative government pursues
flexible measures, designed to stimulate economic activity, employment and income.
The Government has not hesitated to incur
a budgetary deficit when such a deficit is
necessary to offset economic pause and to encourage expansion.
The Government's goal remains the achievement of a greater prosperity for a greater
number of Canadians. Yet in seeking material advancement, the Government has not
neglected social betterment.

Federal Contributions
Federal contributions to the provinces have
increased by 160% in six years of Progressive Conservative Government — from $689
million in 1956-57 to $1.8 billion i n 1962-63.
In its first year in office, The Progressive
Conservative Government increased total
grants 21.4%; in its second year 50.5%; in its
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year 83%; in its fourth year 93.3%; in
its fifth year 123.8%; in its sixth year 160%.
And yet more than 85% of Canadian taxpayers pay less in personal tax than they did
under the Liberals.

Conditional Payments
Conditional payments—to a g r i c u l t u r e ,
health, hospital insurance, welfare, vocational
training, highways and transportation, resource development, winter works — are up
more than 575%.
In 1962-63 conditional grants were $749
million compared to $111 million in 1956-57.

Aid to Universities
Federal grants to universities increased in
1962-63 by 130% compared to the last year
under the Liberals—-$36.9 million in 1962-63
compared to $16 million in 1956-57.

Payments to Municipalities
Federal payments to municipalities have increased in 1962-63 by 572% compared to the
last year under the Liberals—$65.2 million in
1962-63 compared to $9.7 million in 1956-57.

Growth
Gross National Product has increased from
$30.6 billion in 1956 to $40.3 billion in 1962
or by 32%. Personal income has increased
40% in the same period—from $21.9 billion to
$30.5 billion.

Debt Management
Net Debt at March 31st, 1962, stood at 33%
of Gross National Product, lower than in any
other year in the last 40 years except another
Conservative year—1957.
A purchase Fund is established, with an initial size of $100 million, for the orderly retirement of Government debt.

The Nation's Business
New tax incentives — allowing rebates as
high as 50 per cent on tax resulting from increased sales—will encourage the establish2

ment and growth of Canadian processing and
manufacturing industries. Thus is the development of secondary industry stimulated.
Tax deductions of 150 per cent are allowed
on increased expenditure for scientific research, thereby expanding the research role of
private enterprise.
Oil companies can now deduct pre-production expenses. This measure should result in
greater Canadian investment in oil exploration
and drilling.
Double depreciation for investment in new
products has again been extended. This
arrangement applies to industries establishing
in areas of ebbing industrial activity, and to
those developing products not previously
manufactured in Canada.
A special allowance encourages re-equipment and modernization.
The automobile excise tax was first reduced
by 25 per cent, and then completely done away
with.
The exchange rate of the Canadian dollar
was reduced, making Canada more competitive
in both foreign and domestic markets, and thus
spurring production, jobs and business opportunity generally.
The Government's policy of deficit financing
provides an economic stimulus necessary at
this stage in Canada's development. It is an
expansionist policy, allowing all levels of
Canadian business to meet the challenges of
new and vigorous competition.
A l l types of Canadian business are now
eligible for loans from the Industrial Development Bank, whose resources have been enlarged from $150 million to $400 million.
Special Conservative government loans to
small business have, in a year of operation,
put $45.5 million in the hands of 5,200 small
businessmen throughout the nation.
A Royal Commission, with the broadest
authority to review all aspects of money, fin3

ance and credit and banking, will report before
the decennial review of the Bank Act in 1964.
The Conservative government policy of economic expansion encourages and depends upon
the initiative of individual Canadians. Only
when individuals take advantage of these
measures do they become fully effective.

Still More Stimulus
$130 million in tax relief was provided in
the Budget of 1962.
Sales tax exemptions were provided for
several items used in the fishing and agricultural industries.
Sales tax exemptions for municipal purchases were broadened.
A tax incentive for increased production
was introduced—based on profits from increased sales. Companies were granted cancellation of 50% of their tax on the first
$50,000 of income from increased sales and
cancellation of 25% of the tax on any additional income arising from increased sales.

Taxes Reduced
In its first six months in office, the Progressive Conservative Government lowered
taxes by $178 million. Personal income tax
was reduced for six out of every seven
Canadians.
In its first twelve months in office, the
Progressive Conservative Government lowered
taxes by $204 million.
Taxpayers with taxable incomes of $3,000 or
less were not affected by subsequent modest
increases in personal income tax rates.
Even at an income level of $7500, a married
man with two children continues to pay less
than he did under the previous Liberal
Administration.
Tax on that part of Corporation Income between $20,000 and $35,000 which was at a rate
of 47% in 1956 is now 21%.
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Major Tax Reductions
Income tax exemptions for dependants were
doubled. Deductions announced in the 1962
budget—raising deductions for dependants by
$150—removed 80,000 Canadians from the tax
lists.
The sales tax was removed from a wide
range of municipal purchases.
For the first time, University students are
permitted to deduct tuition fees for income tax
purposes. If the student's income, after deducting tuition fees, is less than $950, the parent may claim the student as a dependant for
income tax purposes.
The range of expenses which qualify as
medical deductions has been enlarged and the
maximum limits on medical deductions have
been removed.
Exemptions for charitable donations by
Corporations have been doubled.
Taxes on benefits paid to widows and dependent children are reduced.

Less Taxes Paid In Canada
Figures tabled in the British House of Commons in December, 1962, indicate that Canadians pay less federal and local taxes than
France, Germany, Netherlands, United Kingdom, Italy, United States and Belgium.
Expressed as a percentage of total national
production Canadians pay 24.4% of gross national product in federal and local taxes.
Figures for the countries listed above are:
% Paid
Country
in Taxes
Belgium
26.5%
United States
30.5%
Italy
32.0%
United Kingdom
32.7%
Netherlands
34.5%
Germany
40.4%
France
40.8%
5

Dominion-Provincial Relations
The "take it or leave it" era of Liberal
Administration in Dominion-Provincial Relations has vanished.
Federal contributions have increased 160%
in five years under a Progressive Conservative
Government.
In 1957, the Progressive Conservative Government increased the Provinces' share in
personal income tax collections from 10% to
13%.
For the tax agreements which began April
1st, 1962, the Progressive Conservative Government proposed generous measures which
will provide a considerable increase in the
Provinces' share of personal income tax collections. By 1966, the Provinces' share will have
increased by more than 40% above the present
levels.
The Federal Government's decision to end
the tax rental system, to restore in full the
constitutional rights of the Provinces to levy
their own taxes, and to withdraw progressively
from the personal income tax field for the
next five years so as to extend the provincial
share from 13% to 20% will enable Federal
taxes to be reduced by $300 million per year
effective January 1st, 1962.
Without increasing the overall level of taxes,
the Provinces can, by the end of the five-year
agreement, be assured of one-fifth of all
personal income tax collection, more than onefifth of the Corporation income tax, and onehalf of the Estates tax.
A n improved equalization formula will meet
the problems of disparities in the field of
Provincial revenues more completely and more
realistically.
The proposals contain a built-in guarantee
that no Province entitled to equalization would
be worse off than under a continuation of the
present formula and tax agreements.
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