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Our provincial governments have not faired much better in creating
the economic opportunities the people of the region require to
thrive, and perpetuate economic growth.

In fact, federal and provincial economic development strategies of
all manner and description have met with limited success in this
region. Interventions directly in the economy, or in any single
industry, by the two senior levels of government, are more often
than not marked by financial disaster.

Most of the traditional federal and provincial economic development
schemes we have seen over the past three decades suffered the same
fundamental characteristic, which ultimately became their fatal
flaw. They poured taxpayers' money into high risk ventures, or
outdated industrial facilities, with little or no thought to the
long-term economic viability of the enterprise. Little thought was
given to locating industry where it could benefit from natural
advantages. Enticements lured enterprises to areas where they had
little, if any, hope for long-term viability. Job creation was
usually touted as the goal, but political advantage was often the
true motive.

Publicly-funded grants and loans, the traditional government tools
of economic development, have failed to do the job. Yet tired
politicians, clinging to the belief that industrial giveaways make
jobs and buy votes, continue to tout these same o0ld schemes.

The road to ruin: Status Quo:

Atlantic Canadians cannot look elsewhere for solutions. There is
no national economic recovery plan on the horizon, nor is there
likely to be in the foreseeable future. The federal government,
as we have already stated, is almost exclusively focused on the
economic realities of Central Canada, and therefore economic
remedies will be intended for that part of the country.

Federal transfer payments dwindle, a trend that can be expected to
continue. The ability, therefore, of our provincial governments
to respond, even to economic emergencies, will be increasingly
limited.

In Atlantic Canada, our most basic institutional structures _
health care, education and a system of social safety nets _ are
threatened by rising costs and insufficient government revenues to
meet demands.







