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Hon. Mr. MELDRUM, resuming the debate on the budget, spoke as follows: 

Mr. Speaker: An anonymous friend passed me a few lines during the throne speech debate, which seemed to me illustrative of the disarray of the opposition and its inability to agree on policy, program or approach:

"The P.C.'s can't agree on a leader
[bookmark: _GoBack]And it's scarcely surprising to say
Since the Tories are split,
On your left, where they fit,
They'll sit, and they'll sit, and they'll sit! "
 
Mr. BAXTER: Boy, you'd make a good leader!

Mr. CHALMERS: You haven't got a leader over there, you've got a numbskull

Hon. Mr. MELDRUM: I thought those few lines appropriate at the time, and then one of the senior members on this side, observing the totally negative approach of successive Conservative financial critics, and having been in the House through the years of the late unlamented Conservative government, handed me some comment which put the matter into a more historic perspective. He said:

"You can't make an issue of that, For it's neither surprising nor new They once sat on the right The result was a fright They sat, and they sat, and they sat! " 

Mr. BAXTER: Now I lay me down to sleep, with a bag of taxes at my feet!

Hon. Mr. MELDRUM: It is perhaps well for the people of the province to remember those two aspects of the opposition's character. They are unable to agree on program or policy. They are Conservative. The result comes out in statements which reflect not so much the facts as the way members opposite view the facts.

When a party resists all change, no matter how necessary, then it will certainly see no use for development programs. A party that refuses to accept the need for expansionist policies will be incapable of understanding the need to borrow money to expand. The whole approach of the opposition to government or to government investment is warped by its two prime characteristics: division and conservatism.

The job of a Minister of Finance is not an easy one. Probably it never has been, and one suspects that it never will be.

Mr. DesBrisay is to be complimented. In a time when the entire world is undergoing financial strains, he has to find the means to carry out development programs long overdue in this province. No minister, no government, likes to tax. It is one of the most painful, if not the most painful, and the most resisted duties of a government. The people, however, demand a program of action. The action most needed in this past couple of decades has been an upgrading of the services to our people. If we are to face those needs, and meet them, then taxes become necessary.

At a time when every province, state and nation is finding financial matters difficult the Minister of Finance has faced our situation. It seems to me that he has come up with a budget which shows reasonable balance between the need for provincial services and the need to keep our spending, and taxing, within reasonable limits.

If Mr. DesBrisay has recently reread Aristotle, he has, I hope, taken some comfort in the fact that his troubles are not new. Some 2,300 years ago that great thinker said of the need to make money "... and statesmen as well ought to know these things/ for a state is often as much in want of money and of devices for obtaining it as a household, or even more so, hence some public men devote themselves entirely to finance."

Mr. Aristotle, move over and make room for Mr. DesBrisay. He knowsexactly what you mean.

The opposition and their supporters have a masochist's field day of cries of anguish and screams of rage. Could they do better?

Mr. STAIRS: Of course we could.
Hon. Mr. MELDRUM: The record says "No."

Look at the opposition record in recent history. They do not believe in democracy. The right of the people to vote a government into or out of power is in the least possible way respected by their party.

In defeat they run for cover. To England, to Ottawa, by way of Sussex, and a new cabinet position the reward of a friend for not rocking the boat, or to California or Nevada to soak up the sun and await their own second coming, or their third or fourth or fifth. There is nothing new in their time in the political shadows. The Conservatives just run for cover, annoyed that the ordinary man expects service from governments and rejects those who do not serve.

And in tough times what have they done? The Baxter-Richards-Tilley lineup was illustrative. It's like a ball game—face a tough inning, strike out and rush to the bench. Or alternately, when times arc a little better and the Tories happen to be in power, they spend eight years of quiescence: Do nothing; maybe ail the needs will go away. Stay still; don't rock the boat and maybe the people will forget we're here. And above all, balance the budget. Better a balanced budget than aid to municipalities. Better to show a surplus than give aid to education. Better to spend a decade "on the threshold" than spend one cent to develop jobs in the province.

Mr. PATTERSON: You had better sit down.

Hon. Mr. LeBLANC: You were "on the threshold" a long time, Don.

Hon. Mr. MELDRUM: Mr. Speaker, these times demand courage to act on long neglected needs, determination to face the province's problems and actively tackle them, in good times and in bad, and with the faith in democracy which places confidence in the ability of New Brunswickers to make sound judgments where given the facts.

Mr. Speaker, this budget cannot have been an easy one for the Minister of Finance.
Government priorities remain, as announced in the speech from the throne, education, industry, employment.

The budget contains almost $130 million for education at all levels. That is a lot of money. It reflects the government's determination to upgrade the skills, to develop the abilities, to use the talents of every New Brunswicker, not just those fortunate 15 per cent or less who in the 50's finished high school, but the 85 per cent who were forced, for many reasons, to go out without skill or training. Their talents were undiscovered and their abilities wasted, both for themselves and for the community.

In the late 40's the Liberal government of John B. McNair developed the regional school system. They saw the need for the development of the skills of New Brunswickers. They set out to build the kind of schools which could challenge and harness those skills.
Sadly, in the 50's that work lagged. In the 60's we must catch up or our children are forever lost.

First, we need teachers. The provincial salary scale moved teachers' salaries from an average of 53,700 in 1959 to $6,200 in 1969. This has resulted from better pay for each qualification level and more, better qualified teachers. That latter fact is demonstrated again by some figures. In 1960 we had 5,866 teachers, 434 of whom had no teacher qualification. In 1969 we have 7,537 teachers, of whom only 232 lack full qualification. So we have better teachers better paid, or better pay so we can interest more of them in becoming better teachers.

There will always be a need for more, good teachers, but in New Brunswick in 1969 the supply of teachers is better than ever. The perennial shortages arc less than ever. The old situation in which many schools did not open in September because they couldn't get a teacher is happily a thing of the past. Those situations were not unique to one area, they existed all over the province. They were cured only by courageous action to consolidate districts and provide for all education from the resources of the province as a whole.

School board budgets this year are up from $57,335,000 spent last year to $66,633,002 expected this year. While the cost of government this year has gone up by 5.9 per cent, the cost of school board operation is up by 16 per cent. That has been possible only because the real property taxpayer has been relieved of the burden of education.
Since education costs are no longer tied to the local tax rate, a heavy responsibility is cast upon school boards and the members of the public. It is not now so easy to see the direct tie between education expenses and the tax bill, but the relationship is there. This year again the government must insist that school boards do live within the budget allotted.

Members of this assembly, as representatives of the people of New Brunswick, are being asked to pass a budget, to raise taxes, so that school boards may function. Our efforts here to keep taxes as low as possible, while providing the maximum possible service, can be frustrated by local boards if they fail to accept the budget and live within the amounts allowed them.

Local boards have been given the responsibility of operating their own school system. Within the budget allotted they are expected to hire and control staff to operate schools, to run a bus system and maintain functioning control of the lives of from 800 to 2,500 people. That is an important task and not an easy one. Increasingly the board must exercise control of its staff, and its finances.	

We have been told of boards which never see a financial statement at any monthly meeting. We have seen examples of expenditures outside of any budget authorization which, I am sure, were never passed by the board, expenditures which, I am sure, no board would have approved had they been advised. We have seen purchases which seemed to us in the department to be beyond the needs of the district or the means of the budget to provide.

It will be the responsibility of the boards to live within the budget approved by this Legislature. If they do not, an educational system, so vitally necessary and so valuable to us all, could well become a financial millstone.

By September of this year pupils all over the province will be attending new schools. The morale of teachers and students is higher than it has ever been. As members may be interested in seeing some of the schools recently opened or to be opened soon, I am taking the liberty of tabling some photos. They represent the tangible result of the long hours of planning by school boards, teachers, architects and civil servants. Such planning cannot be rushed, and as serious as the needs may be, I would not ask that plans be rushed.

The photos being tabled show, respectively, an elementary school of 12 rooms at St. Joseph's in Madawaska County, which will be occupied in the fall; in Moncton, the New Brunswick Institute of Technology additions which will provide for a 50 per cent increase in enrolment; in Saint John, under construction, the Simonds Senior High School which will provide for 1,200 pupils; in Campbellton, a high school and a trade school, which will provide for 1,200 high school students and 400 trade school students; in Fredericton, on Priestman Street, an elementary school of 24 rooms, to be occupied in the fall, and in Forest Hill, a six-room elementary school; in Grand Falls, a high school and trade school for 1,000 high school students and 300 to 400 trade school students, and the trade school will be opened in the fall, we are assured; in Port Elgin, an elementary school of 18 rooms, and in Moncton, opened since we last met, École Normale for 800 French-language students of teaching.

The photos tabled also show the 21-room Croft elementary school in Newcastle, opened since we were here last year. I would particularly commend this to members, because it is the first of the open-space elementary schools to have been built in the province. I would suggest that all members who have the opportunity visit that fine school, where the teachers are so pleased with the material given them to work with and where the opportunity is now becoming so great.

And last, but I assure you, not least, there is the Shediac senior high school which will provide for 1,000 students. This is the first of the senior high school complexes to be completed since the announcement of the program of equal opportunity.

Members will be interested to know that the school board asked the students to write an essay to choose the name of this school From all over the district, students wrote essays, which were marked and tabulated, and by a very wide margin, the students have chosen that their high school-the first under the program of equal opportunity-shall be named "The Louis J. Robichaud School".

I consider it a compliment to Westmorland County and to Shediac that until now the Premier has steadfastly refused to permit his name to be used by public structures of any kind throughout the province. Mr BAXTER: I don't blame him for that.

Hon. Mr. MELDRUM: Only because the students, by a wide majority and of their own volition, chose the name has he so consented, and I deem it a mark of respect to him and of pride to all constituencies.
 
Mr. PATTERSON; That was before March 18.

Hon. Mr. MELDRUM: We expect the maximum dollar return for our investment in school buildings. That return can only come through detailed planning and cooperative effort.
In addition to these schools, we are providing through a New Brunswick industry 100 to 150 portable classrooms each year, so that our children may receive the necessary education.

Mr. Speaker, from time to time one hears of "vested interests". I have a vested interest in education, particularly in educational improvement. It's my job. It's the role I've been asked to play and I don't want to let my people down. I want to do my job well. I have a vested interest in getting the funds, the people, the cooperation to get the job done.
School boards have a vested interest in education in their own area. It is their job to see that they have the teachers, the schools, the buses, all the ingredients to provide the education so necessary for the children of their district.

There are many forms of interest in this world, all affecting those around us. It lies on every citizen of this province to check his own position. It rests with each of us to answer that our own stand is honest and reasonable, and while carrying out the duties we must and giving emphasis where we would like it, we must still make fair and just provision for the rights and interests of those who are affected by our actions.

We are all anxious for improved education. This budget is another step in a 10-year program of improvement. It provides for 236 more teachers in the province next year. It allows for more new permanent classrooms-almost $16 million worth. It will enable us to acquire an additional 100 portable classrooms and another 140 school buses.

Even this is only one more step, a giant step in some cases, but still only one step in a long-term program. We cannot compress the program into one or two years, nor can we permit any one school board to do so. The province cannot afford to move any faster than the limits set by fiscal responsibility. How fast it has moved is illustrated by budget figures since the program of equal opportunity became a reality in this province. In the supplementary budget for three months, January to March 1967, school board budgets were $12 million. On a yearly basis that represents $48 million. For the fiscal year 1967-68 the budget was $50.9 million; for fiscal 1968-69, the budget was $57.1 million, and the expenditures were $57.3 million. This coming year, the budget is $66.3 million. This does not include school buses, new school construction, repairs to schools or such similar items which are shown elsewhere in the estimates.

Those figures illustrate two things. If local communities had to find the money for school purposes, the local tax rate this year would be at least one-third higher in some cases, and the rate for school purposes alone would have doubled.

Taxpayers could not afford the rates they were paying in 1967. What would have been the case if we had listened to the opposition in 1965 and 1966? This province would then have been in the worst conceivable mess. Some school boards would not have been able to pay their bills. Mr. Speaker, this is happening in some parts of Canada today. Property owners would be staggering under an incredible load. The exodus from this province would rival the emigration from Ireland during the potato famines of 1833 and 1834.

Industry would not and could not come to New Brunswick without tax concessions whereby they would not pay their share, not an exemption of 10 per cent surtax on income, but the property tax, the tax which bore more heavily on the poor than on the rich.

The reforms enacted by this House in 1965 and 1966 have saved the people of New Brunswick from declining education and increasing property tax. If the Financial Critic found something to complain about yesterday, it is nothing compared to what he would have faced if the government had not had the courage and vision to act in 1965.
We have very short memories. Let me remind hon. members of the situation which existed just a few years ago.
 
Whenever a local school board wanted to build a school, it debated, it argued for months. Why? Because schools were expensive and the taxes would go up rapidly and for a long time. The boards and the citizens always held meetings, discussed and sometimes fought for months. Why? Because few, if any, local communities could really afford the major expense necessary for modem educational facilities.

The decision to build would have been put off, and in practice it regularly was put off from year to year, while conditions got more and more crowded, while children dropped out of school and good teachers moved out of the province, and often out of education.
Now school boards are free to plan for education rather than fight the battle of the property tax. But the second point, too, remains clear. If school boards are relieved of fiscal worries, they must not feel totally free of fiscal restraint.

We are asking our citizens to pay for services. We hope that the amounts they are asked to pay are reasonable requests for the services demanded. Those amounts will be reasonable only if school boards and hospital boards together will control the spending of $135 million of the $325 million in Ordinary Account, but not if they fail to use maximum good business judgment in their demands and in their spending. To help them control expenditures, this year the government, by the use of its computer service, will handle all cheque-writing. That has enabled the elimination of 11 new positions in local school districts.

To get the greatest teaching space as quickly as possible from our capital expenditure, all future school complexes will be designed to be built in stages—classrooms, or shop, or commercial areas, etc.—to meet the greatest needs at the earliest date.

If school boards must use restraints, local pressure groups must also recognize responsible priorities. I speak now of such requests as a medical school for Saint John and a four-year program for U.N.B.-Saint John.

In the last two years this government has spent more than $26.5 million in education in the city of Saint John. More capital expense is planned at Millidgevilie, Simonds and Spruce Lake as well as at the Technical Institute and U.N.B.-Saint John.

Those figures are tremendous. They represent a major sacrifice, not only by taxpayers of Saint John but of the whole province. The kind of sacrifice is shown by the kind of tax load we ask the citizens to bear. For those who advocate more and more rapid expansion the government must ask these questions: Where is the money to come from? Can we justify a medical school when we have not yet provided enough adequate high schools? Can we justify the expansion of a university when the greatest need among the young is more room in a trade or technical school?

Nowhere is the government's desire to provide maximum possible service with wisest use of funds better demonstrated than in its handling of post-secondary education.
The New Brunswick Higher Education Commission is drawn from all walks of life in the province and is staffed with those whose very life is the university community. Its members have deep roots in every part of the province. Having established the commission, the government must heed its recommendations. It exists for the protection of the universities from public interference by government in university administration.
The moment we bypass the commission to tell a university to build in one city or another, we set the precedent that opens the door for us to direct a university, for example, which faculties to, teach for economic reasons. If we so direct them for economic reasons, some will ask why not for political or social reasons? From there it is a very short step to telling who may or may not go to university. Decisions as to future capital and operating expenditures will and must be left with the commission and the universities. The government cannot interfere.

I commend those students who came to Fredericton to present the brief of U.N.B.-Saint John. They were concerned for their university. They were equally concerned for the preservation of order and of democratic debate. I commend them for their concerns and for their maturity, but I commend them most of all for taking a positive approach. While I see nowhere in the report a recognition that the government in the past two years has provided more than $5 million on capital for U.N.B.-Saint John, I do see a recognition that self-help is the best help.

Some are apt to demand that U.N.B.-Saint John be expanded, and if so, then the second paragraph of the students' brief should be emphasized. I quote their brief:
"Our purpose in writing this document is threefold. Our primary purpose is to persuade the citizens of the city of Saint John of the necessity and financial desirability of supporting a degree granting university. Several things have come to our attention during research which lead us to believe that the wealthy citizens of our city are contributing much less to our university than they are gaining from it. To date (November 1968), no private grants had been made to the University of New Brunswick in Fredericton earmarked for the Saint John campus. When we add to this the fact that most of the private capital in the province is concentrated in Saint John, an unjust situation can be seen."

Speaking of the report of the Higher Education Commission, Mr. DesBrisay on Tuesday said, and I quote:

"Mr. Speaker, it has been our policy to provide sufficient funds for university development consistent with our resources and based on objective study and analysis. Beyond that point we will not go. The universities and colleges must live within their means. There will be no supplementary grants or back-door assistance. Such moves would destroy the fair and rational system which forms the basis of our support for universities and colleges."

Injustice, the government could not do otherwise than allow the universities and the commission to make their study and report unhindered and without political influence. That will remain the basis for government policy and action as higher education expands.

Mr. Speaker, New Brunswick is moving ahead, with new schools, new hospitals, better roads and more industry. The growth since 1960, when the people decided to elect a Liberal government so that they could finally get "over the threshold", has been well ahead of the national average. If from time to time it is necessary, for economic reasons, to slow up and reassess, that does not change the fact that encouraging things have been happening in our province.

Progress, though, has its price. Growth must be paid for. The budget is a measure of growth and the price. The two will always go together. The opposition cannot sit smugly and shout "Resign! " They share the burden. They have no ground for criticism. Their position is completely ridiculous.

Look at the record. On medicare, we are criticized for failure to go ahead. Everywhere economic conditions have deteriorated in the last few years. Britain, the banker to the world, devaluated the pound sterling. France, a year ago boasting immense reserves, this year on the verge of devaluation and in the midst of a reduction in services to try to make ends meet. United States, facing an upward swing in gold price, the measure for them of the dollar's worth. Every province and state shares our problem of trying to make sense from the conflict of rising demands and limited resources.

Mr. BAXTER: You promised to go ahead, and you didn't.

Hon. Mr. MELDRUM: When we face those changing economic facts and say that at this time we cannot afford to go into medicare, the wailing women opposite put on sackcloth and ashes and beat their breasts, crying "Bad faith! " "Resign! " "Give us our medicare! " 

Mr. CHALMERS: Why can't you afford it?

Hon. Mr, MELDRUM: Look at the record. For years Albert County tried for better communication links with Westmorland County. 

Mr. BAXTER: Answer his question.

Hon. Mr. MELDRUM: For six years in government the Albert County members accepted their government's policy of no action. Now, when this government has acted, while thousands cross the causeway each day, what does the opposition say? Last week the opposition became a scolding mother crying, "Shame on you! " because the job wasn't finished the day it was started. Do everything, and do it at once; don't regard the cost and don't ever think of payday—that is the opposition's view of public finances.

Look at the record. With the reminder still vividly before them that services cost money, one would have thought that the members opposite on Wednesday would not again have displayed their irresponsible approach to public finance with their cries, "Build snowmobile parks! " Sure, but with whose money?

The opposition cries, "Spend, spend, spend! " but then who is to blame for rising government costs?

Mr. MOOERS: Just resign, that's all we ask of you.

Hon. Mr. MELDRUM: Where are the alternatives available to the government? What are the solutions which the opposition presents?

The leader says, as his first criticism, "The government failed to extend the tax base ..." Extend it where? Perhaps he means tax food. Perhaps he would have us tax children's clothing. Extend the tax base, indeed! Who is he trying to catch? Does he want us to seek a reduction of the exemption level for income tax? Criticism for the sake of criticism is just not good enough. The people deserve something better.

What are the alternatives that were open to the Minister of Finance? There were two only: increase taxes or reduce services. We chose to raise $29.4 million in new taxes.
Mr. PATTERSON: Did you say that at election time?

Hon. Mr. MELDRUM: Had he reduced services, we could have closed two-thirds of the hospitals in the province for that $29 million, or, to save the money, we could have cut the school year back to 4-1/2 months. Mr. PATTERSON: What did you say at election time? 

Hon. Mr. ROBICHAUD: What did your seatmate say? 

Mr. BAXTER: What did you say? 

Hon. Mr, MELDRUM: We didn't make 113 promises. 

Mr. BAXTER: What have you said since 1960?

Hon. Mr. MELDRUM: For that $29 million in taxes, alternatively we could have closed the Department of Agriculture, the Department of Fisheries, the Department of Economic Growth, the Department of Justice, the Department of Natural Resources and the Department of Labour. We could have refused all grants to higher education and closed the trade schools. Each of these would have saved $29.4 million. Which do you choose?
Yesterday, we heard the opposition demand that we spend more and tax less. How ridiculous!

Tuesday evening, I was talking to a leading national figure in one of the other parties. He said, "We couldn't do any better. We wouldn't be able to take the taxes off. But your taxes give us a great point to criticize." "A great point to criticize"—is that what we're here for, to talk and criticize? Have we become tinkling brass and sounding cymbals? Shall we talk, talk, talk without meaning what we say?

Mr. Speaker, I do not intend today to comment in detail on the remarks of the Financial Critic, Mr. Baxter. This will be done by others in the course of the budget speech debate.
First and foremost, most of what Mr. Baxter had to say has been heard year after year in the House from the opposition benches. The Financial Critic's lackluster effort displayed the usual inconsistencies which we have come to expect from members opposite. I think that the lack of a positive approach is probably the most notable lacking characteristic of his speech.

Mr. Speaker, it is not enough to merely criticize. To be credible an opposition must show that it is capable of providing leadership and alternatives. I suggest that both leadership and alternatives have yet to be provided on the opposition side of the House; in fact, Mr. Speaker, I would go further and say that neither of them has been or is being provided by the opposition.

It is hard to know what to say about the speech of the Financial Critic yesterday. Who knows how many inaccuracies exist in his speech? What individual can check them all? If I find one, it could be an accident, but if I find two, I ask, how many more? And I suspect the whole speech.
 
I was personally shocked to hear the Financial Critic say he had an answer to an inquiry which showed only 101 new classrooms in 1968. He received no such figure. The only figure he has shows 159 teaching stations. Why distort the figures he is given? They are part of the record, for all members to read. Why ignore 58 teaching stations? To do this once could be an accident.

Mr. PATTERSON: Would you permit a question?

Hon. Mr. MELDRUM: Yes.

Mr. PATTERSON: Are you confirming that the figure of 159 is correct?

Hon. Mr. MELDRUM: This is the report for which I am responsible. I confirm that 159 is the right figure, and I confirm that 374 is the right figure for the last two years.

Mr. PATTERSON: We'll see. You're wrong, you know.

Hon. Mr. WILLIAMSON: Did you write the speech?

Mr. PATTERSON: He thinks he's right, but he's wrong.

Hon. Mr. WILLIAMSON: He did write it!

Hon. Mr. MELDRUM: The hon. member went on: "... $43 million interest," he said. I thought it was a slip and it didn't really matter, because members can read and they know the figure is $27 million. The Financial Critic can't fool the members, so it didn't really matter. But then on television and radio he repeated the figure to people who may not know and don't have the means to find out the facts. Why distort the facts? Why give the wrong figures?

Only the Financial Critic will know his reasons. One mistake could have been the only one, but when he made two I suspect the whole speech, and so do the people of this province.

Mr. Speaker, I return to where I started. I compliment the Minister of Finance. In a time of world-wide economic trouble he allowed us to provide a high level of public service and has shown the wisdom to apply the taxes necessary to pay. Within the next few weeks it will be seen that our tax levels are not out of line with those faced by our neighbors.

New Brunswick remains a good place in which to live and work and raise our children.
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