

	Province
	Législature/Legislature
	Session
	Type de discours/Type of speech
	Date du discours/ Date
	Locuteur/Speaker
	Fonction du locuteur/ Function 
	Parti politique/ Political party

	Ile-du-Prince-Edward/ Prince Edward Island
	63
	[bookmark: _GoBack]2
	Discours du Budget/ Budget Speech 
	16-04-2009
	Wesley J. Sheridan
	Provincial Treasurer and Chair of Treasury Board
	LIB





The 2009 Provincial Budget Address
Presented to The Members of the Legislative Assembly of Prince Edward Island 
by Honourable Wesley J. Sheridan
Provincial Treasurer and Chair of Treasury Board
April 16, 2009
Investing in Islanders
Madame Speaker, I am very pleased this evening to deliver a budget which will achieve two important goals:
First, we will invest in those areas that promote the present and future well-being of Islanders.
Second, Government has taken steps to help shield Islanders from the economic realities that have challenged virtually every jurisdiction in the world.
Madame Speaker, in times of uncertainty, it is vitally important that Government remain a reliable foundation upon which a society protects itself - and pursues a better future.
In that sense, Madame Speaker, tonight's budget will preserve the programs and services needed by Islanders - while simultaneously taking steps to move deliberately and purposefully toward new opportunities.
Madame la présidente, le budget de ce soir tente d'établir un équilibre, constatant les réalités d'aujourd'hui et les possibilités de demain. En préparant soigneusement et posément le plan financier de cette année, je crois que nous avons atteint cet équilibre.
Madame Speaker, it is a difficult balance to achieve: First, we must conserve and protect. And second, we must take the imaginative steps required to build a stronger and more prosperous society for all Islanders.
Madame Speaker, I am confident that tonight's budget achieves exactly that balance.
The coming year holds great hope and promise for Prince Edward Island. As a Province, we are all looking forward to this year's Canada Summer Games - the first time this event will be held on a Province-wide basis. I am more than confident that our Games will be the most successful in the history of this national competition - and I am certain that our Confederation partners will be fully impressed with a Province that acts with common purpose toward a single goal.
On behalf of Government, I want to thank all those who have devoted so much of their time to this event. Further, Madame Speaker, I want to take this opportunity to wish the best of luck to all the athletes and coaches who have pursued and achieved excellence in their chosen activities.
Investing in Islanders - Fundamental Priorities
Madame Speaker, as every Islander knows, the world economy has suffered a series of setbacks and challenges over the last year.
Jurisdictions around the world are doing their best to cope with systemic economic uncertainty. Although Prince Edward Island is partially shielded from some of the global difficulties, we are not immune to world economic forces.
However, there is a firm understanding that the economic events of the last year will also bring opportunities to those jurisdictions that are poised to move forward after this period of uncertainty.
For nearly two years, Government has worked diligently to position Prince Edward Island for just such an eventuality:
· Government has taken steps to significantly improve the health care system - so that this most fundamental of safety nets is preserved and improved.
· We have moved forward with the Island Prosperity Strategy - to take advantage of new opportunities in emerging sectors. Simultaneously, we have acted to enhance the ability of young Islanders to gain access to post-secondary education and training.
· Further, we have strengthened our Province's social safety network - so that all Islanders will be confident in the protection of Government during times of need.
· And finally in the Fall of 2008, Government took the bold step of announcing Prince Edward Island's most ambitious Capital Budget in Provincial history - to provide needed stimulus to our Province's economy and our future prospects.


Madame Speaker, the difficulties facing the world economy are pervasive. The Island will weather these challenges - but it will be necessary to employ deficit financing as a bridge between today's realities and our Island's future prospects. For that reason, Madame Speaker, Government is anticipating a deficit of $85.3 million this year.
Of this amount, $39.4 million is a pension adjustment - which reflects the downturn in the international financial markets. As I said earlier, every jurisdiction has faced this reality, and we are confident that an improvement in the world economic situation will mitigate this difficulty.
Although no government wishes to engage in deficit financing, I firmly believe it is important to invest during difficult times - and to save during good times. Our deficit target is reasonable and sustainable - and in comparison to many other jurisdictions, highly responsible.
Madame Speaker, our Island will emerge from the current global downturn. And we will take advantage of all the opportunities that a period of change inevitably leaves in its wake.
Investing in Islanders - Priority Initiatives
Madame Speaker, as I said earlier, it is Government's fundamental obligation and duty to protect the interests of Islanders.
Of course, an essential element of Government's duty is a recognition that our health care system must constantly modernize and improve. For that reason, I am very pleased that Government will increase spending in health care by $28 million this year.
This investment represents Government's commitment to the modernization of our health care system - and a recognition that enhanced funding is required to meet that obligation.
Although our plan for health care modernization is broad and comprehensive, I would like to focus on a couple of key areas.
Most experts in the health care field recognize that governments should invest much more into home care.
Madame Speaker, we believe very strongly that home care must play a larger and more vital role in the health system. In brief, Madame Speaker, Government understands that Islanders deserve to spend as much time as possible in the company of family, friends, neighbors and community - and in their own homes.
For that reason, Madame Speaker, I am pleased to announce tonight that Government will increase the home care budget by $2.2 million this year, which includes the $1.5 million announced in the Fall of 2008. This is a 25.7 per cent increase over 2008-2009 funding levels, and in the years to come, this investment in the health and comfort of all Islanders will continue to grow.
Madame Speaker, health care is a living system. To keep up with changing needs, health care must continually adapt - and the system must be prepared to flexibly respond.
Over the past number of years, it became clear that the system had to do more to respond to the need for stroke treatment. For that reason, a Provincial Stroke Strategy was initiated in 2006 - and since then, the system has refined its approach and developed appropriate plans to deal with this specific issue.
Tonight, I am pleased to announce that Government will fund a Provincial Stroke Program which includes a 10-bed Stroke Unit at the Queen Elizabeth Hospital this year.
Government is also continuing to work to make emergency services more accessible to Islanders. Madame Speaker, I am very pleased to tell the House that a further $800,000 will be invested to expand ambulance services - and eliminate emergency ambulance fees for our seniors.
As the field of medicine evolves, the role of medications in the day-to-day health care needs of Islanders is growing.
This year, public spending on drug programs will increase by six per cent - or $2 million. Since 2007-2008, overall spending on medications has grown by 31 per cent - which again, reflects Government's understanding that its first priority must be the health care needs of individual Islanders.
Madame Speaker, Government is committed to building a health care system that rapidly and effectively addresses individual needs. That is precisely why we have embarked on a series of initiatives designed to improve the care provided to Islanders - instead of focusing too much of our efforts on bricks and mortar. One example of this commitment is the decision to provide diabetic strips to 1,500 insulin-dependent Islanders. This year, the investment in the Diabetes Control Program will be $3 million.
Another initiative is the implementation of the Youth Addictions Strategy - and a further $700,000 will be invested this year in this area.
Madame Speaker, one of the cornerstones of a healthier and more prosperous Island is continual improvement in our capacity to educate and train.
For this reason, Government is proud that an additional $9.8 million will be provided to the three Island school boards this year. That is a 5.7 per cent increase over last year, and reflects Government's strong belief that our Island's future prosperity will be built on a high-quality education system.
That said, Madame Speaker, Government also recognizes that training and education should be lifetime commitments.
In keeping with that belief, Government is developing the new Skills PEI Initiative - which will combine the need for employment support with a significant role for training. It is anticipated that the new and ambitious Skills PEI Initiative will begin in October of this year - and will represent an investment of $8 million over two years.
Madame Speaker, another way Government will invest in Islanders is through innovative new infrastructure.
Our capacity to attract new economic activities and opportunities for Islanders depends on our willingness to invest in creative new concepts.
For that reason, I am pleased to announce that a new Tourism and Convention Centre for the Charlottetown area has been identified by our Government as a major infrastructure priority.
Madame Speaker, our Government recognizes that all of our strength and wealth as a Province is derived from our environment.
In keeping with that recognition, $1 million will be invested this year in the Watershed Management Program - a $500,000 increase over last year's funding.
Madame Speaker, one of the most successful innovations introduced by this Government has been easing the access of Islanders to post-secondary education.
I am pleased to say that in 2009-2010, total student financial assistance from Government will reach $3.6 million for both the George Coles Bursary and the Island Student Awards. This represents an increase of 136 per cent since we took office less than two years ago.
Investing in Public Education
Madame Speaker, I am very proud of Government's commitment to improving access for Islanders to the world of post-secondary education.
But Government also knows that such access also requires a thorough commitment to our public school system - which will soon run from kindergarten to Grade 12.
During the course of 2008-2009, Government invested in a number of significant areas - which are helping families and children:
· School breakfast programs were expanded to ensure that our students begin the day with the nourishment they need.
· Funding to Chances Inc. was increased to allow the Best Start Program to expand from 18 to 24 months.
· Government increased the number of school psychologist positions to reduce wait times for assessment.
· The number of speech language pathologist positions increased to enhance the delivery of services in the classroom.
· Using a phased-in approach, Government assisted School Boards to purchase 2,000 new computers in 2008-2009. Planning is underway to continue this program.
· In the current budget, Government has almost doubled the funding for English as an Alternative Language (EAL), providing new Islanders with these essential services.


In the challenging economic times we face today, we simply will not make short-sighted cuts that have long-term consequences.
As an expression of this commitment, overall Department funding for Education and Early Childhood Development will increase by $10.6 million, reflecting a budgeted growth rate of 5.4 per cent in this important area.
Madame Speaker, our School Boards are engaged in the process of developing and consulting on organizational plans in accordance with the School Act. These planning processes are guided by the overarching imperative of ensuring that our children are given the best possible education.
In the case of the Eastern School District, efforts to deal with significant declines in student enrollment have meant that the difficult option of school closures is being considered.
Madame Speaker, our Government wants to assure all Islanders that we are committed to increasing our investment in the public school system. Government is confident that organizational planning is all about providing young Islanders with the best possible education.
As I noted earlier, School Board funding grants will increase 5.7 per cent over forecast. School Board grants will go from $171.3 million in forecast to $181.1 million in the 2009-2010 budget.
Madame Speaker, this increase in funding will provide for a number of enhancements to the education system.
In 2009-2010, Government will invest $250,000 to support the inclusion of kindergarten into the public school system - which will happen in September 2010. At the same time, the Department of Education and Early Childhood Development will be spending an additional $110,000 to support increases in the kindergarten enrollment due to changes to age of entry.
Our Government will continue to invest in new curriculum and resources. For example, in 2009-2010 we will see implementation of new math curriculum and resources costing $400,000 and the purchase of new French text books costing $100,000.
This year will also see significant capital expenditures in education in the amount of $21.7 million in school construction and renovations, as well as $3.1 million for new school buses - because the safety of Island children must be of paramount concern.
Investing in Health Care
Madame Speaker, since taking Office our Government has viewed health care as the most basic of public policy responsibilities. This year, we will increase overall health spending by $28 million - to a total investment of $444 million.
Every province in Canada has found it increasingly difficult to fund the significant demands in their health systems. These demands come from many areas, but are primarily due to a shortage of health human resources, increased demand for new services, drugs and other therapies - and the demands driven by an aging population.
Madame Speaker, Government continues to make the recruitment of health professionals a cornerstone of our efforts to improve access to health services. In 2008-2009, our Government established an Office of Health Recruitment and Retention dedicated to that task.
I am pleased to say that since taking Office we have added an additional 27 doctors to Prince Edward Island. According to the Canadian College of Family Physicians, our efforts have resulted in 96% of Islanders having access to a family physician. This exceeds the national average of 86%. Government can say with a strong measure of confidence that we are well on our way to achieving our commitment that every Islander will have access to a family physician.
By making strategic investments in areas such as new medical school seats at Memorial University and the launch of our own Medical Residency Program in 2008-2009, we will continue to ensure that Islanders have timely access to a physician. In 2009-2010, five medical residents will be trained on the Island - and every effort will be made to ensure that they stay on our Island.
Madame Speaker, our focus on attracting and retaining health professionals goes well beyond physicians. In 2008-2009, our Government launched the Accelerated Nursing Program in cooperation with the University of Prince Edward Island.
In 2009-2010, we will be committing an additional $316,000 to this program. In January of 2009, 14 nursing students started the program. In January of 2010, an additional 14 students will participate. As is the case with residency training, this new Island program will improve our chances of attracting new nurses and sustaining our workforce.
Madame Speaker, the challenge of improving the effectiveness of health care delivery on the Island is ongoing. For that reason, our Government is committed to a number of new initiatives which we believe will improve the quality of health care services provided to Islanders.
As I noted earlier, this year will see the launch of a Provincial Stroke Program, including a new 10-bed Stroke Unit at the Queen Elizabeth Hospital.
Madame Speaker, Youth Addictions Services will also be significantly expanded in 2009-2010. An additional $700,000 will be invested as Government moves to implement the recently released Youth Substance Use and Addiction Strategy.
A key component of this strategy will be an eight-week Provincial day treatment program. As part of the strategy implementation process, Government will continue to work with stakeholders to explore the development of a ‘round-the-clock' residential facility.
Madame Speaker, 2009-2010 will also see a number of new and expanded health services delivered throughout our rural communities. To this end, our Government will spend an additional $400,000 on mental health, addictions, diabetes, and long-term care services at the Community Hospital in O'Leary.
To support these new services, we will be spending $1,750,000 in capital construction at the Community Hospital in 2009-2010.
Government has also continued to invest in community health centres as a focal point for primary care delivery. Last year, we delivered on our commitment to build the Tyne Valley Medical Centre with $700,000 in funding.
Madame Speaker in 2009-2010, our Government will invest $377,000 in new renal services to assist Islanders battling kidney disease. The establishment of a renal care team consisting of a physician, a nurse, a dietician, and a social worker will mean improved health services as well as 300 fewer out-of-province visits for Islanders and their families requiring specialty treatment.
In 2009-2010, we will invest an additional $111,000 in TeleRadiology services whereby certain diagnostic images such as CT scans are sent to Capital Health District in Halifax for interpretation. Initial results of this initiative have seen dramatic reductions in wait times for Islanders, putting us well within recommended national wait time benchmarks for most areas.
In 2009-2010, our Government will continue to improve the access that Islanders have to ambulance services. As of April 1, of this year, we have eliminated emergency ambulance fees for seniors. This new initiative complements our elimination of fees for air ambulance transfers as well as off-Island ambulance services in 2008-2009.
To assist with increased ambulance traffic, our Government will be investing in a multi-patient transfer unit to reduce the use of existing ambulances for patient transfers. In addition, we will be expanding ambulance coverage throughout the Province. As call volumes increase due to the growing use of ambulance services, Government will continue to explore the need for additional ambulances.
As I noted earlier, these expanded ambulance services and elimination of fees for emergency services for seniors represent an increased investment in 2009-2010 of $800,000.
In 2008-2009, our Government also launched the Palliative Care Home Drug Pilot Program. This pilot project has enabled 25 Islanders to remain in the comfort of their homes in the final stages of life, reducing in-hospital time by a total of 772 days.
This program will continue in 2009-2010 with an additional $250,000.
Madame Speaker, as a Government, we will continue to invest in new areas of health care delivery and embrace reform as required. The Corpus Sanchez review of our health system identified a number of issues such as scope of practice, utilization management, and health human resource models that directly impact the health of Islanders.
Helping Islanders In Need
Madame Speaker, Government is committed to ensuring that Islanders who need public support during difficult times get the services they need.
In 2008-2009, Government re-instituted the Seniors Emergency Home Repair Program. Last year, this program supported over 300 seniors with access to basic repairs, helping them to remain in their own homes. This year, we are increasing this program to $500,000 in order that more of our seniors benefit from services that will allow them a greater measure of independence.
Madame Speaker, our review of the health care system clearly suggests that we can improve services to Islanders, by allowing our seniors to remain in their homes longer. To this end, home care is a vitally-significant service to enhance the continuum of health services delivery and the quality of life of Islanders.
As I said earlier, Government will add $2.2 million to home care in 2009-2010, bringing our spending to over $11.3 million in this area. Our commitment to home care spending is clearly evidenced by this 25.7 per cent increase in year-over-year spending.
At the same time, Madame Speaker, Government recognizes that many Islanders are at a point in their lives where they require high quality, affordable long-term care.
To this end, our Government has committed to spending $50.8 million over the next five years to construct new and expanded long-term care facilities. In 2009-2010, $5 million will be spent in the construction of facilities to replace Summerset Manor and the Prince Edward Home, as well as expanded long-term care in O'Leary.
Our Government also recognizes the role that our community care facilities play in providing long-term care. Since 2007-2008, we have increased per diem funding to our community care facilities by 22 per cent. Madame Speaker, we are committed to further increases in 2009-2010, and are working with facility operators to link future funding increases to enhanced standards.
Madame Speaker, perhaps nowhere is a government's role more important to the lives of its citizens than when it comes to providing access to medications.
In 2008-2009, Government fulfilled a key commitment to provide insulin-dependant diabetics with diabetic strips. Today, some 1,500 Islanders are accessing this service and we expect this program to grow as more Islanders are assisted in their management of diabetes.
In 2009-2010, Government will spend $1.57 million to add new high-cost cancer drugs and drugs to treat Chronic Obstructive Pulmonary Disease and Osteoporosis. These increases mean that an additional 1,200 Islanders will now have access to medications that are critically important to their quality of life.
In total, our Government will spend an additional $2 million on drugs in 2009-2010. Since taking office in June of 2007, Government has increased overall drug spending by 31 per cent - and we will continue to invest in this most basic health requirement.
Madame Speaker, access to affordable housing is also a social priority of our Government. For 2009-2010, we will be allocating $500,000 for Affordable Housing Grant projects and $970,000 for Affordable Housing Economic Stimulus funding for new seniors housing and for housing for persons with disabilities.
At the same time, we will bolster the amount of money we spend on Islanders requiring social assistance for food and shelter by $980,000 in 2009-2010. The funding increase for food is the first of its kind in almost a decade.
Investing in Agriculture
Madame Speaker, Government will continue to support the agriculture sector through significant investments over the coming year.
These investments are designed to assist the sector to take advantage of new opportunities - and are based on clear research and industry input.
To this end, Government is responding quickly to the report entitled Growing the Island Way, which was strategically delivered this past January by the Commission on the Future of Agriculture and Agri-Food in Prince Edward Island. By working in partnership with industry on the implementation of the Commission report, Government will continue to demonstrate its commitment to the agriculture and agri-food sector on Prince Edward Island.
In Growing the Island Way, it was recognized by industry that access to capital for producers is of vital importance, particularly during uncertain financial times. As such, beginning in 2009, the Department of Agriculture will invest $250,000 in order to offer additional assistance to Island producers participating in the Federal Advance Payment Program. The program will enable improved access to credit for approximately 200 producers in crop and livestock commodities and up to $12 million dollars in Federal advance payments.
I am also pleased to announce that Government is formally launching its Agri-Insurance Program for livestock, making us the first Province in Canada to offer a Federal/Provincial Livestock Insurance Program. This year, the Program will focus on the dairy industry, and then be expanded to other livestock sectors in future years. Government will be investing $400,000 on this important initiative.
In 2008-2009, Government provided producers with $1.4 million through the Hog Transition Program. This funding was to assist the hog industry, and specifically those hog producers looking to transition to a new business model. Government recognizes that our hog producers will continue to benefit from assistance and as such, we will continue to invest $400,000 annually to assist with the marketing of hogs to off-Island facilities.
As a further demonstration of Government's commitment to Island producers, we will be spending an additional $1 million on production insurance. This represents a 26 per cent increase over 2008 levels.
In addition to these initiatives, I am pleased to announce that Government will:
· Continue to enhance the Future Farmer Program which last year received increased funding to $700,000. This program assists and supports new farmers entering the industry and helps to ensure that we have a thriving agricultural sector.
· Continue to invest in the Buy Local Program, to increase public awareness, support and demand for Prince Edward Island food products. This $500,000 annual investment will include the development and launch of an Island brand for food products to be promoted in farmers' markets, restaurants and culinary events. Through culinary tourism, the Department will promote Island products in both domestic and export markets.
· Eliminate property taxes associated with expanded requirements for buffer zones.


Finally, Madame Speaker, Government recognizes the benefits derived by society through the provision of environmentally-friendly goods and services. Therefore, Government will be increasing funding for the Alternative Land Use Services Program (ALUS) to provide farmers who implement environmental management practices with financial incentives that will assist in their conservation efforts. To this end, an additional $250,000 has been budgeted, bringing the total amount available per year to $1,000,000.
Investing in Fisheries and Aquaculture
Madame Speaker, Government recognizes and respects the vital role that the fisheries and aquaculture plays in our economy and our communities.
Last year, Government was pleased to offer, for the first time in Island history, a low-interest loan program for fishers experiencing financial difficulties resulting from low lobster landings and rising costs. Today, Madame Speaker, some 150 of our fishers access this first of its kind program and will reduce their interests costs by an estimated $5 million over 5 years. As a Government, we are committed to evaluating this program going forward to determine what changes may be required to better support our fishers.
Madame Speaker, our Government also recognizes the need to help young fishers seeking to enter the industry. It is for this reason that we have allocated $100,000 for 2009-2010 to work with the fishing community to launch a Future Fishers Program. Such a Program will assist new entrants to the fishery with services ranging from training to interest relief.
Government continues to invest in initiatives identified by the Lobster Industry Roundtable and our industry organizations in response to some of the unprecedented challenges facing the sector. To this end, the Lobster Resource Monitoring Program will be enhanced with the addition of a new fisheries technician.
Madame Speaker, the lobster industry also recognizes the need to expand and diversify its markets. The Island lobster industry is playing an active role in a $500,000 regional marketing initiative with the support of the Government of Canada and the three Maritime provinces. This Maritime initiative will result in market research and the development of generic promotional materials to assist with marketing efforts for our lobster in the United States, Europe and China.
We will continue to work with our fishers and the Federal Government to explore the development of an industry-led rationalization program.
Government is also looking for ways to support the more than 1,000 Islanders who earn their living in the oyster sector. Over the next 3 years, Government will be contributing $300,000 to a multi-stakeholder initiative. Once fully-funded by industry and Government, this program will represent a $2 million effort to expand the production of cultured oysters.
Investing in Rural Prince Edward Island
Since coming to Office less than two years ago, our Government has taken a number of steps to promote rural Prince Edward Island.
Our support for our rural communities has taken many forms, including:
· Expanded financial assistance to farmers;
· Low interest loans to fishers;
· Technology infrastructure for our tourism operators;
· New seniors housing units and the replacement of provincial manors throughout the Island;
· New capital investment in rural community health centres;
· New services and capital investments in our community hospitals;
· School construction and renovations;
· Re-location of government departments outside of Charlottetown;
· Expansion of community-led environmental projects for our watersheds; and
· A 10 Point Plan for Wind Energy.


Madame Speaker, these are just some of the initiatives we have undertaken in support of our rural communities. There are many others.
In 2008-2009, our Government also launched the Rural Jobs Initiative in an effort to foster employment throughout rural Prince Edward Island. That program resulted in 161 employment opportunities for Islanders. In the face of growing economic uncertainty, we are committed to doing more to promote employment opportunities in our rural communities. Funding for the Employment Development Agency will be increased by 15% from 2008-2009 forecast, going from $4.6 million to $5.3 million. This includes a $540,000 increase to the Rural Jobs Initiative.
Madame Speaker, 2009-2010 will also be the year in which our Government's Rural Broadband Initiative - in cooperation with Aliant - will reach out to approximately 17,000 homes and businesses to provide enhanced Internet access in a timely and affordable manner.
Madame Speaker, these initiatives are part of a larger, integrated consultation and strategy development process for rural Prince Edward Island. Today, the Minister of Fisheries, Aquaculture and Rural Development released a discussion paper to the Provincial Rural Development Conference. This Conference is an important step in the development of the first Rural Development Strategy since 1990.
When presented in the Fall of this year, the Province's Rural Development Strategy will provide an essential roadmap so that idea by idea, project by project, and investment by investment, we can continue to renew rural Prince Edward Island together.
Investing in Tourism
Madame Speaker, despite the pressures of the global economy, Government is confident that Prince Edward Island is poised to have a successful tourism season for the coming year.
In August, the entire Province will play host to the 2009 Canada Games, which will see 4,400 athletes and coaches as well as 10,000 visitors gather on our Island for the first Province-wide event in the history of this competition.
This major event will attract national attention - and further promote the Island's reputation as a world-class tourism destination.
In that light, Government recognizes that in order for the tourism sector to effectively compete, investments in technology are vital to ensure that all Prince Edward Island has to offer is on display. For that reason, in 2008-2009, we invested $750,000 in the Integrated Tourism Solution, an innovation that permits tourism establishments to employ direct booking online. In 2009-2010, we will continue the $750,000 investment in order to make the Island one of the most connected travel destinations worldwide. We anticipate that by October of this year, over 300 Island operators will be connected to the system.
Madame Speaker, as I noted earlier, our Government is proposing a Tourism and Convention Centre in the Capital area.
This facility will help ensure that our Island tourism operators benefit from the growing meetings and conventions industry. In partnership with the Tourism Advisory Council, Tourism PEI has allocated an additional $100,000 to develop new markets for meetings and conventions.
Madame Speaker, Tourism PEI is also pleased to announce its partnership with the Golf Channel network in the production of its reality television series Big Break Prince Edward Island. This two-year partnership will serve to introduce Prince Edward Island's first-class golf product to U.S. and international markets, reaching an estimated 110 million households worldwide.
Investing in People
Madame Speaker, last year our Government moved higher education to the new Department of Innovation and Advanced Learning to better link education and economic prosperity.
Our post-secondary institutions are a critically-important link between education, skills development and economic well-being.
Post-Secondary Education

In 2008-2009, the introduction of the George Coles Bursary helped 1,098 first-year Island students with up to $2,000 in financial support for a total of $2,196,000. This bursary program has had a significant impact on the number of Island students choosing to study at home. Today, we have the second highest percentage of 20-24 year olds in the country who have a university degree, diploma or certificate.
Madame Speaker, as I noted earlier, total student financial assistance from Government will reach $3.6 million for both the George Coles Bursary and the Island Student Awards this coming year.
Madame Speaker, our 2009-2010 Budget also recognizes the need to continue to invest in our high-quality post-secondary institutions here on the Island.
As a reflection of this commitment, there will be a five per cent increase to the University of Prince Edward Island and Holland College for their funding in 2009-2010. Funding to the University and College will be $39.4 million and $19.2 million respectively. In addition, the University of Prince Edward Island will receive $2 million in 2009-2010 to support its Building a Legacy Campaign. Government will also invest an additional $200,000 at Collège Acadie î.-P.-é. to enhance french language education at the post-secondary level.
Since taking Office, Madame Speaker, we have increased funding to our post-secondary institutions by over $11 million, representing an increase of 16 per cent.
Innovation

Madame Speaker, as a cornerstone of the Island Prosperity Strategy, our Fall Capital Budget included $5 million for the BioCommons in 2009-2010. I am confident that we will hear of an announcement on the location of this new, strategically- important facility in this Session of the Legislature. Additionally, 2009-2010 will see the offering of a new suite of programs valued at $3.6 million to assist companies active in the area of innovation.
In keeping with the innovation theme of the Island Prosperity Strategy, we also supported the development of Holland College's Smart Kitchen facility. This state-of-the-art facility will serve as a technological link between food research and product commercialization, utilizing Island agri-food sources. Once operational in the Summer of 2009, this facility represents a $1.2 million direct investment from the Government of Prince Edward Island.
Job Creation and Immigration

Madame Speaker, in addition to new initiatives designed to grow our economy into the future, Government also understands the need to provide training and employment assistance to as many Islanders as possible.
To this end, I am pleased to announce the new Skills PEI Initiative. This $8 million initiative will run for two years and create 750 employment opportunities, ranging from 14 to 26 weeks per year.
The Skills PEI Initiative will consist of three components:
· A Community Skills Enhancement Program;
· An Accelerated Industry Co-Op Program; and
· A Public Internship Program.


This new Initiative is the result of the Province's growing responsibility for Labour Market Development funding - and these new programs will place a premium on training to allow Islanders to upgrade their skills. Additionally, over half of these employment opportunities will be targeted for rural Prince Edward Island.
Madame Speaker, another source of optimism is the growing role of immigration as an important driver of the Island economy. In 2008, we welcomed 1,483 immigrants to Prince Edward Island - an increase of 33 percent over the previous year. Prince Edward Island continues to experience higher-than-average immigration growth, due in large measure to the Provincial Nominee Program.
In the last two years, the Provincial Nominee Program has generated a minimum of $126 million of investment in the Island economy. In fact, 1.5% of the Island's total economy, along with at least 2,000 jobs, can be attributed to the economic benefit of our immigration efforts.
As a Government, we are committed to helping immigrants with services to facilitate their settlement on Prince Edward Island. In support of this goal, 2009-2010 will see a $600,000 increase in funding to the Population Secretariat. This increase in funding complements the added investments we have made since taking Office, in key service areas such as English as an Alternative Language training.
Investing in our Island Environment
Madame Speaker, Government takes its role as steward of our environment very seriously.
One of our key priorities has been to ensure that our water resources are safe and protected. For this reason, Government is currently forming its action plan regarding the implementation of the recommendations in the Report of the Commission on Nitrates in Groundwater. Government will continue offering free nitrate testing clinics, and we are pleased to note that over the past year a total of 3,574 samples were tested through the 25 clinics offered Island-wide.
We are also investing $1 million in the Watershed Management Program, which in 2008-2009 saw 29 groups access 110 employees in roles ranging from planting trees in buffer zones, to enhancing fish habitat and facilitating watershed planning meetings. As I said earlier, this represents an additional $500,000 investment in this initiative.
Madame Speaker, the Office of Energy Efficiency will continue to help Islanders conserve energy - and save money. In 2008-2009 a total of 2,020 energy audits were done in homes and businesses across Prince Edward Island, many with the help of the P.E.I. Eco-Energy Audit Assistance Program.
Madame Speaker, Government is also moving forward with its plan to bring clean, renewable energy to Prince Edward Island. In less than two years, Island wind production has grown by 79.2 megawatts, or 52 per cent. Government - in cooperation with Island communities - will be moving forward with the 10 Point Plan for wind energy development, making Prince Edward Island one of the greenest jurisdictions in North America.
Investing in Island Communities
Madame Speaker, in addition to Government's commitment to such Provincial goals, we also recognize the vital role of communities as essential elements of our strength as an Island.
Government continues to invest in Island communities, and 2009-2010 will continue to see a precise focus on infrastructure spending that supports the Province's strategic priorities in the face of economic uncertainty.
The Province will provide almost $22.5 million in municipal grants and equalization funding in 2009-2010, an increase of about 2.6% or $600,000 over 2008-2009. Communities, Cultural Affairs and Labour will contribute about $45 million in 2009-2010 to infrastructure projects, which are mainly municipal infrastructure, an increase of about $10 million over 2008-2009. Combined with the $1 million in annual savings from the elimination of administrative fees in 2008-2009, municipalities will receive a total financial transfer of about $68.5 million in 2009-2010, up from about $58.7 million in 2008-2009.
Announced in 2008-2009, the Island Community Fund represents an overall Provincial investment of $27.5 million toward the infrastructure needs of communities, with $5.3 million spent in 2009-2010.
The Island Community Fund enables municipal governments and non-governmental organizations to access funds for projects not eligible under the current suite of Infrastructure programs, and to support Provincially-strategic infrastructure projects.
Thus far, the Island Community Fund has supported projects across the Island, including:
· Construction of a new Fire Hall in New London;
· Energy Retrofit to the Confederation Centre of the Arts;
· Renovations to the Breadalbane Community Hall;
· Upgrade to Rustico Harbour Fisheries Museum;
· Abegweit Mawiomi Ground Development Project; and
· Improvements to the Malpeque Community Centre.


The $10 million increase to infrastructure program spending will address commitments to a number of infrastructure programs including the Building Canada Fund, further spending on public transit initiatives, and funding for locally-focused projects under the Island Community Fund.
The Province has endorsed major infrastructure projects such as the Summerside Wind Farm and the Tourism and Convention Centre.
Madame Speaker, perhaps one of the most important investments in Island communities this year will be the much anticipated Canada Summer Games. Like all Islanders, I await with great anticipation our hosting of the 2009 Canada Summer Games - in which 35 venues will be used to support the staging of these events. These venues can be found in communities like Souris, Tignish, Montague, O'Leary, Cardigan, Alberton, Brudenell, Evangeline, New London, Summerside and Charlottetown.
The Province has invested over $12 million in operating support and capital construction of venues and facilities to support the 2009 Canada Summer Games.
Our Five-Year Capital Plan
Madame Speaker, in the Fall of 2008 our Government was one of the first in Canada to introduce an economic stimulus program in the form of our Five-year Capital Plan. This represents $510 million in capital spending, including close to $130 million in 2009-2010.
It is anticipated that our Capital Budget will have a significant stimulus effect on the Island economy, resulting in:
· the creation of 5,043 jobs;
· the generation of $39.3 million in new provincial tax revenues; and
· the addition of $278 million to our GDP.


Our Government is committed to Capital spending that responds to the key priorities of Islanders. For this reason, we have identified the following Capital project priorities:
Health and Social Infrastructure

Over the next 5 years, our Government will spend $116.8 million in health care infrastructure, including; hospital renovations, the replacement and modernization of our long term care facilities, and facilities to support youth-at-risk. Of this amount, $38.4 million will be spent in 2009-2010. In addition, the plan calls for $8 million in seniors and social housing over the next 5 years.
Education Infrastructure

Our Government will continue to invest in education infrastructure in the amount of $41.8 million for new school construction, renovations, and Capital upgrades. Of this amount, $21.7 million will be spent in 2009-2010.
Highway Infrastructure 

This Capital plan also includes unprecedented spending on improvements and upgrades to our highway infrastructure. In total, our Government will invest $253.5 million in highway infrastructure, including the redevelopment of 700 kilometers of our Island roads and the repair of 35 bridges. Of this amount, $44 million will be spent in 2009-2010 to address our highways infrastructure deficit.
Safety and Security Infrastructure

Our Government recognizes the need to invest in infrastructure that supports the safety and security of our citizens and our communities. In this area, we will be investing $17 million on a Correctional Facilities Modernization Program and a further $5,325,000 in a Provincial Emergency Radio System and 911 system upgrades.
Innovation Infrastructure

Finally, the Plan calls for $15 million in innovation infrastructure in the form of the BioCommons facility to serve as a focal point for our emerging biotechnology sector.
The Economy - Our Island in the World and National Context
Madame Speaker, I would now like to address the economic situation in some detail.
As many have pointed out, we live in unprecedented times. Global financial markets have experienced severe turbulence since the Fall of 2007. The difficulty in sub-prime mortgages and its spread through the wider financial system, resulted in a globally-precarious economic situation. In fact, the International Monetary Fund is projecting the first global recession since the end of the Second World War.
It is widely-believed that the economy in the United States has been in recession since late 2007 and the U.S. Federal Reserve is projecting an economic contraction by up to 1.3 per cent in 2009. Unemployment in the United States is currently at a 25-year high.
The economic slowdown has been less severe in Canada. Statistics Canada estimates a 2008 growth rate of 0.5 per cent in the Canadian economy. The Federal Department of Finance is projecting a contraction of 0.8 per cent in 2009.
On a brighter note, the Bank of Canada is projecting that we will be out of recession - perhaps as early as the Third Quarter of this year. Considering the fact that we were also the last major economy to enter a recessionary cycle, this is good news for all Canadians.
As I said earlier, the Island is not immune from the global economic slowdown. However, our growth during 2008 - at 1.2 per cent - was well ahead of the national pace. This year, the growth outlook is estimated to slow to about 0.5 per cent.
Other highlights from 2008 include:
· Employment growth of 1.4 per cent to reach 70,200 people;
· The fastest population growth east of Saskatchewan at 1.23 per cent;
· Growth in labour income averaged 3.7 per cent;
· Retail Spending increased 4.7 per cent;
· Potato receipts advanced 1.5 per cent; and
· International exports increased 10.6 per cent.


Madame Speaker, as always, additional information on the economy can be found in Budget Paper A: Highlights of the Prince Edward Island Economy 2008 and 2009 at the back of the Budget Address.
Revenues
Since this Government came to Office in the Summer of 2007, Island families and business have benefitted from tax reductions that include:
· A 4.4 cent per litre reduction in the tax on gasoline - which represents a $17.6 million investment with direct benefits to Islanders;
· Freezing the owner-occupied component of residential property assessments - which has saved Islanders an estimated $4 million since it was introduced;
· For two years in a row - during 2007 and 2008 - personal income taxes were reduced, saving Islanders $13 million to date;
· Disability and Education tax credits have been increased; and
· Small business taxes will continue to be reduced.


Madame Speaker, as of April 1 of this year, the small business income tax rate declined to 2.1 per cent. As Government continues to improve the capacity of our Island's small businesses to thrive and prosper, the rate will decline to one per cent on April 1, 2010.
Further, Madame Speaker, the small business income threshold will increase to $500,000. This measure is effective retroactive to January 1, 2009.
Madame Speaker tonight, I am announcing one taxation increase. To help fund several of the expanded health services that are announced in this Budget, the tax on tobacco will increase by five dollars per carton effective at midnight tonight. This measure is expected to raise an additional $3.1 million annually - and these funds will be used to improve health care for all Islanders.
Madame Speaker, the slowing economic situation has affected revenues in 2008-2009. Total operating revenues for 2008-2009 have declined by about $13.4 million from the original budget. The majority of the declines are attributed to slower growth in personal and corporate income taxes and the tax on gasoline.
Madam Speaker, operating revenues for 2009-2010 are projected to increase by $89.5 million or 6.7 per cent compared to the 2008-2009 forecast amount. A significant part of this increase is due to the Provincial and Federal governments working together to deliver economic stimulus when the economy needs it the most.
The slower economic growth that is projected for 2009 will limit growth in own-source revenues to $22.6 million or about 3.0 per cent. The impact of the slowing economy is greatest on Corporate Income Tax revenues which are expected to decline by over 31.6 per cent from the 2008-2009 budget amount. Personal Income Taxes are anticipated to increase by 3.9 per cent compared to budget.
Federal sources of revenues are anticipated to increase by $60.2 million - most of which is due to Federal stimulus programs for much-needed infrastructure and the transfer of responsibility for the Labour Market and Labour Market Development Agreements to the Province.
Madame Speaker, the Government of Prince Edward Island is concerned that the Federal restraint that was imposed on equalization will unduly restrict this revenue in future years. I will continue to press this concern with my Federal counterpart.
Conclusion
Madame Speaker, as I stated at the outset of my speech, Government is taking a balanced fiscal approach this year.
We believe we have found that balance - between the present needs of Islanders and our desire to build a healthier, more prosperous and educated Island for the future.
This was a difficult exercise - and I want to thank all those who contributed so much to the process.
En tant que communauté - en tant qu'île - nous avons une longue et fière histoire de collaboration. Je crois que notre plan pour l'année qui s'en vient reflète cette tradition et permettra à l'île de viser un avenir plus prospère.
I am proud of the new investments we are making in Islanders - and I am just as proud of the careful deliberation and purpose that went into the planning of tonight's budget.
Like every other Islander, I recognize that the global economy has been precarious. But I also believe that times of change create opportunities.
For that reason, I am very proud to belong to a Government that has positioned itself to take advantage of the inevitable changes faced by the world - while simultaneously protecting our most vulnerable citizens.
I am confident, Madame Speaker, that we have protected the present - and set a clear path toward the future.
Thank you.

